House of Representatives

General Assembly File No. 485
Substitute House Bill No. 6632

January Session, 2009

House of Representatives, April 6, 2009

The Committee on Energy and Technology reported through
REP. NARDELLO of the 89th Dist.,, Chairperson of the
Committee on the part of the House, that the substitute bill
ought to pass.

AN ACT CONCERNING ENERGY EFFICIENCY AND THE
COORDINATION OF ENERGY EFFICIENCY PROGRAMS.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

Section 1. (NEW) (Effective January 1, 2010) (a) (1) There is
established an Energy, Efficiency and Renewable Resources Board

N =

3 which shall consist of the following members:

4 (A) A representative of each electric distribution company

5 designated by each such company;

6 (B) Two representatives of gas companies, designated by the state's

7  gas companies;

8 (C) A representative of the Connecticut Municipal Electric Energy

9  Cooperative, designated by said cooperative;

10 (D) A representative of a retail oil or propane company with

11  conservation experience, appointed by the minority leader of the
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Senate;

(E) A representative of a state-wide business association,
manufacturing association or chamber of commerce, representing
businesses with more than fifty employees, appointed by the minority

leader of the House of Representatives;

(F) The Secretary of the Office of Policy and Management, or the

secretary's designee;

(G) The Commissioner of Environmental Protection, or the

commissioner's designee;

(H) The Commissioner of Social Services, or the commissioner's

designee;
(I) The Consumer Counsel, or the Consumer Counsel's designee;

(J) The executive director of the Legal Assistance Resource Center of

Connecticut, or the executive director's designee;

(K) A representative of residential consumers of energy and utility

services, appointed by the president pro tempore of the Senate;

(L) A representative of a private state-wide environmental
protection organization, appointed by the majority leader of the

Senate;

(M) An individual with expertise in energy and security matters,
appointed by the speaker of the House of Representatives;

(N) An individual with expertise in developing community-based
energy efficiency and renewable efforts, appointed by the majority

leader of the House of Representatives;

(O) Six members appointed by the Governor, one of whom shall
represent a retail deliverable fuel company other than oil, with
conservation experience, one of whom shall represent private sector

businesses engaged in developing or selling renewable or efficiency
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technology, one of whom shall represent private sector businesses with
experience investing in renewable or efficiency technology, one of
whom shall represent a state-wide business association, manufacturing
association or chamber of commerce, representing businesses with less
than fifty employees, one of whom shall have expertise in education
and training for green jobs and one of whom shall have experience in
residential conservation, renewable resources and environmental

matters.

(2) All appointed members of the Energy, Efficiency and Renewable
Resources Board shall have expertise in energy, conservation or
renewable resources matters and shall serve in accordance with section
4-la of the general statutes. Appointed members shall serve for a
period of five years and may be reappointed. Annually, the board shall
elect a chairperson and vice-chairperson from among its members and
shall adopt such bylaws and procedures it deems necessary to carry
out its functions. The board may establish committees and
subcommittees as necessary to conduct its business. Representatives of
the gas companies shall not vote on matters before the board unrelated
to gas conservation. Representatives of the electric distribution
companies and the Connecticut Municipal Electric Energy Cooperative
shall not vote on matters before the board unrelated to electricity
conservation. Any representative of an oil or propane company shall
not vote on matters before the board unrelated to oil or propane.
Representatives of the gas and electric distribution companies, the
Connecticut Municipal Electric Energy Cooperative and oil or propane
companies shall not vote on matters before the board related to the
retention and services of expert consultants or evaluations of
programs.

(3) The Energy, Efficiency and Renewable Resources Board shall (A)
advise the municipal electric energy cooperatives regarding programs
developed pursuant to section 7-233y of the general statutes, (B) advise
the gas companies regarding programs developed pursuant to section
16-32f of the general statutes, as amended by this act, (C) advise the
electric distribution companies regarding programs developed
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pursuant to section 16-245m of the general statutes, as amended by this
act, (D) collaborate with the Department of Social Services regarding
coordination of energy and weatherization assistance administered or
funded by said department with conservation assistance available
pursuant to subsection (b) of this section and sections 7-233y, 16-32f
and 16-245m of the general statutes, as amended by this act, (E) act on
matters related to the Renewable Energy Investment Fund, including,
but not limited to, developing a comprehensive annual plan and
implementing an expenditure of funds pursuant to section 16-245n of
the general statutes, as amended by this act, (F) oversee development
and implementation of conservation assistance regarding deliverable
fuels pursuant to subsection (b) of this section, (G) facilitate, to the
extent practicable, the coordination and integration of energy,
conservation and renewable resources programs to simplify consumer
access to integrated services of all available resources, minimize
expenses in the administration of each program and reduce
environmental impacts and security risks of energy in the state, (H)
conduct an annual public hearing regarding conservation, load
management and renewable resource plans and the implementation of
such plans and summarize all public comments received for
consideration by the board in development of future plans, (I) retain
and direct expert consultants pursuant to subsection (b) of this section
and sections 7-233y, 16-32f and 16-245m of the general statutes, as
amended by this act, (J) direct evaluations of programs pursuant to
subsection (b) of this section and sections 7-233y, 16-32f and 16-245m
of the general statutes, as amended by this act, and (K) consolidate
annual reports to the joint standing committees of the General
Assembly having cognizance of matters relating to energy, the
environment and commerce, documenting conservation and
renewable resources program operation pursuant to subsection (b) of
this section and sections 7-233y, 16-32f and 16-245m of the general
statutes, as amended by this act, due on March first of each year.

(b) (1) For purposes of this subsection, "deliverable fuel" includes
fuel oil, propane, wood, coal and kerosene used for space heating or to

heat hot water, and "fuel oil" means the product designated by the
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American Society for Testing and Materials as "Specifications for
Heating Oil D396-69", commonly known as number 2 heating oil, and
grade number 4, grade number 5 and grade number 6 fuel oil,
provided such heating and fuel oils are used for purposes other than

generating power to propel motor vehicles or for generating electricity.

(2) On or before January 1, 2010, the Energy, Efficiency and
Renewable Resources Board shall, after issuing a request for proposals,
select an entity qualified to administer and implement conservation
and energy efficiency programs for deliverable fuel customers to act as
the program administrator for such programs and shall enter into a
contract not to exceed three years for such purpose. At the expiration
of the contract, the board may renew the contract if it finds that the
administrator's performance has been satisfactory or the board may

issue a new request for proposals.

(3) Annually, such program administrator shall adopt a
comprehensive plan for the expenditure of funds by the administrator
to implement cost-effective deliverable fuel conservation programs
and market transformation initiatives for residential, commercial and

industrial deliverable fuel customers.

(4) Not later than October first of each year, such program
administrator shall submit such comprehensive plan to the
Department of Public Utility Control. The department shall, in an
uncontested proceeding during which the department may hold a
public hearing, approve, modify or reject the plan. The administrator
shall expend or cause to be expended available funds in conformity

with the plan approved by the department.

(5) The Energy, Efficiency and Renewable Resources Board shall
advise and assist the program administrator in developing and
implementing the plan submitted pursuant to subdivision (3) of this
subsection. The board shall accept, modify or reject each program in
the plan before the program administrator submits it to the
department for approval. The board, as part of its review, shall

examine opportunities to offer joint programs providing similar
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efficiency measures that save more than one fuel resource or to
otherwise coordinate programs targeted at saving more than one fuel
resource to ensure available conservation and renewable resources are
integrated to the extent practicable to simplify consumer access to
integrated services of all available resources, minimize expenses in the
administration of each program and reduce environmental impacts
and security risks of energy in the state. Any costs for joint programs

shall be allocated equitably among the conservation programs.

(6) Programs included in the plan shall be screened through cost-
effectiveness testing that compares the value and payback period of
program benefits to program costs to ensure that the programs are
designed to obtain deliverable fuel savings greater than the costs of the
program. The department shall review program cost-effectiveness
annually, or otherwise as is practicable. If the department determines
that a program fails the cost-effectiveness test as part of the review
process, the program shall be modified to meet the test or be
terminated. On or before March first of each year, the board shall
provide a report, in accordance with the provisions of section 11-4a of
the general statutes, to the joint standing committees of the General
Assembly having cognizance of matters relating to energy, the
environment and commerce, that documents expenditures and
funding for such programs and evaluates the cost-effectiveness of such
programs conducted in the preceding year, including any increased
cost-effectiveness owing to offering programs that save more than one
fuel resource and integration of programs that save administrative

expenses.

(7) Programs included in the plan may include, but not be limited
to: (A) Conservation programs, including programs that benefit low-
income persons; (B) research, development and commercialization of
products or processes that are more energy-efficient than those
generally available; (C) development of markets for such products and
processes; (D) support for energy use assessment, engineering studies
and services related to new construction or major building

renovations; (E) the design, manufacture, commercialization and
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purchase of energy-efficient appliances and heating devices; (F)
program planning and evaluation; (G) joint fuel conservation
initiatives and programs targeted at saving more than one fuel
resource; and (H) public education regarding conservation. Such
support may be by direct funding, manufacturers' rebates, sale price
and loan subsidies, leases and promotional and educational activities.
The plan shall also provide for reimbursement for services provided
by including a management fee, disbursements from the deliverable
fuel conservation account established pursuant to subdivision (8) of
this subsection, to develop and carry out the plan developed pursuant
to subdivision (3) of this subsection, and expenditures by the Energy,
Efficiency and Renewable Resources Board for the retention of expert
consultants and the board's reasonable administrative costs, provided
such consultants shall not be employed by, or have any contractual
relationship with, a deliverable fuel company or the program
administrator. Such board consultant and the board's administrative

costs shall not exceed five per cent of the total cost of the plan.

(8) The Energy, Efficiency and Renewable Resources Board shall
establish itself as a tax exempt organization in accordance with the
provisions of Section 501(c)(3) of the Internal Revenue Code of 1986, or
any subsequent corresponding internal revenue code of the United
States, as from time to time amended. The board shall establish a
deliverable fuel conservation account, which shall be held separate and
apart from all other funds or accounts. The board may receive any
amount required by law to be deposited into the account and may
receive any federal or other funds as may become available to the state
for conservation and load management and renewable resources. Any
balance remaining in the fund at the end of any fiscal year shall be
carried forward in the fiscal year next succeeding. The Department of
Public Utility Control shall authorize disbursements from the account
by the administrator to carry out the plan developed under
subdivision (3) of this subsection upon the department's approval of
such plan. The account shall be funded by annual revenue from the tax
imposed by section 12-587 of the general statutes on the sale of

petroleum products gross earnings in excess of such revenue collected
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during fiscal year 2006, provided the amount of such revenue that
shall be allocated to said account in fiscal years commencing on and
after July 1, 2010, shall not exceed five million dollars. The board shall
enter into a written grant contract with the Comptroller providing for
the conditions under which any funds from the deliverable fuel
conservation account are expended. Not later than September first of
each year, the Comptroller shall deposit into the deliverable fuel
conservation account the funding available from allocated revenues
collected during the prior fiscal year. Not later than July 1, 2011, and
biennially thereafter, a third party, selected by the Attorney General
and paid for from the deliverable fuel conservation account, shall
review the activities of the board and report on whether such activities
comport with state laws and generally accepted practices governing
the operations of a nonprofit corporation. The results of such review
and the single state audit of the board shall be submitted in a report to
the joint standing committees of the General Assembly having
cognizance of matters relating to energy, the environment and
commerce, in accordance with the provisions of section 11-4a of the

general statutes.

Sec. 2. Section 7-233y of the general statutes is repealed and the
following is substituted in lieu thereof (Effective January 1, 2010):

(a) Each municipal electric utility created pursuant to chapter 101 or
by special act shall, for investment in renewable energy sources and
for conservation and load management programs pursuant to this
section, accrue from each kilowatt hour of its metered firm electric
retail sales, exclusive of such sales to United States government naval
facilities in this state, no less than the following amounts during the
following periods, in a manner conforming to the requirement of this
section: (1) 1.0 mills on and after January 1, 2006; (2) 1.3 mills on and
after January 1, 2007; (3) 1.6 mills on and after January 1, 2008; (4) 1.9
mills on and after January 1, 2009; (5) 2.2 mills on and after January 1,
2010; and (6) 2.5 mills on and after January 1, 2011.

(b) There is hereby created a municipal energy conservation and
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load management fund in each municipal electric energy cooperative
created pursuant to this chapter, which fund shall be a separate and
dedicated fund to be held and administered by such cooperative. The
fund may receive any amount required by law to be deposited into the

fund and may receive any federal or other funds as may become

available to the state for conservation and load management and

renewable resources. Each municipal electric utility created pursuant

to chapter 101 or by special act that is a member or participant in such
a municipal electric energy cooperative shall accrue and deposit such
amounts as specified in subsection (a) of this section into such fund.
Any balance remaining in the fund at the end of any fiscal year shall be
carried forward in the fiscal year next succeeding. Disbursements from
the fund shall be made pursuant to the comprehensive electric

conservation and load management and renewable energy resources

plan prepared by the cooperative in accordance with subsection (c) of
this section after authorization by the Department of Public Utility

Control upon its approval of such plan.

(c) Such cooperative shall, annually, adopt a comprehensive plan for
the expenditure of such funds by the cooperative on behalf of such
municipal electric utilities for the purpose of carrying out electric

conservation, investments in and promotion of renewable energy

sources, energy efficiency and electric load management programs
funded by the charge accrued pursuant to subsection (a) of this section.

Not later than October first of each vear, such cooperative shall submit

such comprehensive plan to the Department of Public Utility Control.

The department shall, in an uncontested proceeding during which the

department mav hold a public hearing, approve, modify or reject the

plan. The cooperative shall expend or cause to be expended the
amounts held in such fund in conformity with the [adopted] plan
approved by the department. The plan may direct the expenditure of

funds on facilities or measures located in any one or more of the
service areas of the municipal electric utilities who are members or
participants in such cooperative and [may] provide [for the
establishment of goals and standards for measuring the cost

effectiveness of expenditures made from such fund,] for the
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minimization of federally mandated congestion charges and for
achieving appropriate geographic coverage and scope in each such
service area. Such plan shall be consistent with and incorporated into

the comprehensive plan of the [Energy Conservation Management
Board established under section 16-245m. Such cooperative, annually,

shall submit its plan to such board for review] Energy, Efficiency and

Renewable Resources Board established pursuant to section 1 of this

act.

(d) The Energy, Efficiency and Renewable Resources Board shall

advise and assist the cooperative in the development and

implementation of the plan submitted under subsection (c) of this

section. The Energy, Efficiency and Renewable Resources Board shall

accept, modify or reject each program in the plan before the plan is

submitted to the department for approval. The Energy, Efficiency and

Renewable Resources Board shall, as part of its review, examine

opportunities to offer joint programs providing similar efficiency

measures that save more than one fuel resource or to otherwise

coordinate programs targeted at saving more than one fuel resource to

ensure available conservation and renewable resources are integrated

to the extent practicable to simplify consumer access to integrated

services of all available resources, minimize expenses in the

administration of each program and reduce environmental impacts

and security risks of energy in the state. Any costs for joint programs

shall be allocated equitably among the programs.

(e) Programs included in the plan shall be screened through cost-

effectiveness testing that compares the value and payback period of

program benefits to program costs to ensure that the programs are

designed to obtain energy savings whose value is greater than the

costs of the program. The department shall review program cost-

effectiveness annually, or otherwise as is practicable. If the department

determines that a program fails the cost-effectiveness test as part of the

review process, the program shall either be modified to meet the test

or be terminated. On or before March first of each vear, the board shall

provide a report, in accordance with the provisions of section 11-4a, to

sHB6632 / File No. 485 10
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the joint standing committees of the General Assembly having

cognizance of matters relating to energy, the environment and

commerce, that documents expenditures and funding for such

programs and evaluates the cost-effectiveness of such programs

conducted in the preceding vear, including any increased cost-

effectiveness owing to offering programs that save more than one fuel

resource and integration of programs that save administrative

expenses.

(f) Programs included in the plan may include, but are not limited

to: (1) Conservation and load management programs, including

programs that benefit low-income individuals; (2) research,

development and commercialization of products or processes that are

more energy efficient than those generally available; (3) development

of markets for such products and processes; (4) support for energy use

assessment, engineering studies and services related to new

construction or major building renovations; (5) the design,

manufacture, commercialization and purchase of energy-efficient

appliances, air conditioning and heating devices; (6) program planning

and evaluation; (7) joint fuel conservation initiatives and programs

targeted at saving more than one fuel resource; (8) promotion of

renewable energy resources; and (9) public education regarding

conservation and renewable energy resources. Such programs may be

by direct funding, manufacturers' rebates, sale price and loan

subsidies, leases and promotional and educational activities. The plan

shall also provide for expenditures by the Energy, Efficiency and

Renewable Resources Board for the retention of expert consultants and

reasonable administrative costs, provided such consultants shall not be

emploved by, or have any contractual relationship with, a municipal

electric utility. Such costs shall not exceed five per cent of the total cost
of the plan.

Sec. 3. Section 16-32f of the general statutes is repealed and the
following is substituted in lieu thereof (Effective January 1, 2010):

(@) On or before October first of each even-numbered year, a gas

sHB6632 / File No. 485 11
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company, as defined in section 16-1, shall furnish a report to the
Department of Public Utility Control containing a five-year forecast of
loads and resources. The report shall describe the facilities and supply
sources that, in the judgment of such gas company, will be required to
meet gas demands during the forecast period. The report shall be
made available to the public and shall be furnished to the Energy,
Efficiency and Renewable Resources Board, the chief executive officer

of each municipality in the service area of such gas company, the
regional planning agency which encompasses each such municipality,
the Attorney General, the president pro tempore of the Senate, the
speaker of the House of Representatives, the joint standing
[committee] committees of the General Assembly having cognizance of

matters relating to [public utilities] energy, the environment and

commerce, any other member of the General Assembly making a
request to the department for the report and such other state and
municipal entities as the department may designate by regulation. The
report shall include: (1) A tabulation of estimated peak loads and
resources for each year; (2) data on gas use and peak loads for the five
preceding calendar years; (3) a list of present and projected gas supply
sources; (4) specific measures to control load growth and promote
conservation; and (5) such other information as the department may
require by regulation. A full description of the methodology used to
arrive at the forecast of loads and resources shall also be furnished to
the department. The department shall hold a public hearing on such
reports upon the request of any person. On or before August first of
each odd-numbered year, the department may request a gas company
to furnish to the department an updated report. A gas company shall
furnish any such updated report not later than sixty days following the

request of the department.

(b) Not later than October 1, 2005, and annually thereafter, a gas
company, as defined in section 16-1, shall submit to the Department of
Public Utility Control a gas conservation plan, in accordance with the
provisions of this section, to implement cost-effective energy
conservation programs and market transformation initiatives. All

supply and conservation and load management options shall be

sHB6632 / File No. 485 12
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evaluated and selected within an integrated supply and demand
planning framework. Such plan shall be funded during each state
fiscal year by the revenue from the tax imposed by section 12-264 on
the gross receipts of sales of all public services companies that is in
excess of the revenue estimate for said tax that is approved by the
General Assembly in the appropriations act for such fiscal year,
provided the amount of such excess revenue that shall be allocated to
fund such plan in any state fiscal year shall not exceed ten million
dollars. Before the accounts for the General Fund have been closed for
each fiscal year, such excess revenue shall be deposited by the
Comptroller in an account held by the [Energy Conservation
Management Board, established pursuant to section 16-245m] Energy,
Efficiency and Renewable Resources Board. Services provided under

the plan shall be available to all gas company customers. Each gas
company shall apply to the [Energy Conservation Management Board]

Energy, Efficiency and Renewable Resources Board for reimbursement

for expenditures pursuant to the plan. The department shall, in an
uncontested proceeding during which the department may hold a

public hearing, approve, modify or reject the plan.

(c) (1) The [Energy Conservation Management Board] Energy,

Efficiency and Renewable Resources Board shall advise and assist each

such gas company in the development and implementation of the plan
submitted under subsection (b) of this section. Each program
contained in the plan shall be reviewed by each such gas company and
shall be either accepted, modified or rejected by the [Energy
Conservation Management Board] Energy, Efficiency and Renewable

Resources Board before submission of the plan to the department for

approval. The [Energy Conservation Management Board] Energy,
Efficiency and Renewable Resources Board shall, as part of its review,

examine opportunities to offer joint programs providing similar
efficiency measures that save more than one fuel resource or to
otherwise coordinate programs targeted at saving more than one fuel

resource to ensure available conservation and renewable resources are

integrated to the extent practicable to simplify consumer access to

integrated services of all available resources, minimize expenses in the

sHB6632 / File No. 485 13
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administration of each program and reduce environmental impacts

and security risks of energy in the state. Any costs for joint programs

shall be allocated equitably among the conservation programs.

(2) Programs included in the plan shall be screened through cost-
effectiveness testing that compares the value and payback period of
program benefits to program costs to ensure that the programs are
designed to obtain gas savings whose value is greater than the costs of
the program. Program cost-effectiveness shall be reviewed annually by
the department, or otherwise as is practicable. If the department
determines that a program fails the cost-effectiveness test as part of the
review process, the program shall either be modified to meet the test

or be terminated. On or before [January 1, 2007, and annually

thereafter] March first of each year, the board shall provide a report, in
accordance with the provisions of section 11-4a, to the joint standing
committees of the General Assembly having cognizance of matters

relating to energy, [and] the environment and commerce, that

documents expenditures and funding for such programs and evaluates
the cost-effectiveness of such programs conducted in the preceding
year, including any increased cost-effectiveness owing to offering

programs that save more than one fuel resource and integration of

programs that save administrative expenses.

(3) Programs included in the plan may include, but are not limited
to: (A) Conservation and load management programs, including
programs that benefit low-income individuals; (B) research,
development and commercialization of products or processes that are
more energy-efficient than those generally available; (C) development
of markets for such products and processes; (D) support for energy use
assessment, engineering studies and services related to new
construction or major building renovations; (E) the design,
manufacture, commercialization and purchase of energy-efficient
appliances, air conditioning and heating devices; (F) program planning
and evaluation; (G) joint fuel conservation initiatives and programs
targeted at saving more than one fuel resource; and (H) public

education regarding conservation. Such support may be by direct

sHB6632 / File No. 485 14
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funding, manufacturers' rebates, sale price and loan subsidies, leases
and promotional and educational activities. The plan shall also provide
for expenditures by the [Energy Conservation Management Board]

Energy, Efficiency and Renewable Resources Board for the retention of

expert consultants and reasonable administrative costs, provided such
consultants shall not be employed by, or have any contractual
relationship with, a gas company. Such costs shall not exceed five per

cent of the total cost of the plan.

Sec. 4. Section 16-245m of the general statutes is repealed and the
following is substituted in lieu thereof (Effective January 1, 2010):

(@) [(1)] On and after January 1, 2000, the Department of Public
Utility Control shall assess or cause to be assessed a charge of three
mills per kilowatt hour of electricity sold to each end use customer of
an electric distribution company to be used to implement the program
as provided in this section for conservation and load management
programs but not for the amortization of costs incurred prior to July 1,

1997, for such conservation and load management programs.

[(2) Notwithstanding the provisions of this section, receipts from
such charge shall be disbursed to the resources of the General Fund
during the period from July 1, 2003, to June 30, 2005, unless the
department shall, on or before October 30, 2003, issue a financing order
for each affected electric distribution company in accordance with
sections 16-245e to 16-245k, inclusive, to sustain funding of
conservation and load management programs by substituting an
equivalent amount, as determined by the department in such financing
order, of proceeds of rate reduction bonds for disbursement to the
resources of the General Fund during the period from July 1, 2003, to
June 30, 2005. The department may authorize in such financing order
the issuance of rate reduction bonds that substitute for disbursement to
the General Fund for receipts of both the charge under this subsection
and under subsection (b) of section 16-245n and also may, in its
discretion, authorize the issuance of rate reduction bonds under this

subsection and subsection (b) of section 16-245n that relate to more

sHB6632 / File No. 485 15
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than one electric distribution company. The department shall, in such
financing order or other appropriate order, offset any increase in the
competitive transition assessment necessary to pay principal,
premium, if any, interest and expenses of the issuance of such rate
reduction bonds by making an equivalent reduction to the charge
imposed under this subsection, provided any failure to offset all or any
portion of such increase in the competitive transition assessment shall
not affect the need to implement the full amount of such increase as
required by this subsection and by sections 16-245e to 16-245k,
inclusive. Such financing order shall also provide if the rate reduction
bonds are not issued, any unrecovered funds expended and committed
by the electric distribution companies for conservation and load
management programs, provided such expenditures were approved
by the department after August 20, 2003, and prior to the date of
determination that the rate reduction bonds cannot be issued, shall be
recovered by the companies from their respective competitive
transition assessment or systems benefits charge but such expenditures
shall not exceed four million dollars per month. All receipts from the
remaining charge imposed under this subsection, after reduction of
such charge to offset the increase in the competitive transition
assessment as provided in this subsection, shall be disbursed to the
Energy Conservation and Load Management Fund commencing as of
July 1, 2003. Any increase in the competitive transition assessment or
decrease in the conservation and load management component of an
electric distribution company's rates resulting from the issuance of or
obligations under rate reduction bonds shall be included as rate

adjustments on customer bills.]

(b) The electric distribution company shall establish an Energy
Conservation and Load Management Fund which shall be held

separate and apart from all other funds or accounts. The fund may

receive any amount required by law to be deposited into the fund and

may receive any federal or other funds as may become available to the

state for conservation and load management and renewable resources.

Receipts from the charge imposed under subsection (a) of this section

shall be deposited into the fund. Any balance remaining in the fund at
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the end of any fiscal year shall be carried forward in the fiscal year
next succeeding. Disbursements from the fund by electric distribution
companies to carry out the plan developed under subsection [(d)] (c) of
this section shall be authorized by the Department of Public Utility

Control upon its approval of such plan.

[(c) The Department of Public Utility Control shall appoint and
convene an Energy Conservation Management Board which shall
include representatives of: (1) An environmental group knowledgeable
in energy conservation program collaboratives; (2) the Office of
Consumer Counsel; (3) the Attorney General; (4) the Department of
Environmental Protection; (5) the electric distribution companies in
whose territories the activities take place for such programs; (6) a state-
wide manufacturing association; (7) a chamber of commerce; (8) a
state-wide business association; (9) a state-wide retail organization;
(10) a representative of a municipal electric energy cooperative created
pursuant to chapter 101a; (11) two representatives selected by the gas
companies in this state; and (12) residential customers. Such members
shall serve for a period of five years and may be reappointed.
Representatives of the gas companies shall not vote on matters
unrelated to gas conservation. Representatives of the electric
distribution companies and the municipal electric energy cooperative

shall not vote on matters unrelated to electricity conservation.]

[(d) (1)] (c) On or before October first of each year, an electric

distribution company shall submit to the Department of Public Utility

Control a conservation plan pursuant to this section to implement cost-

effective energy conservation programs and market transformation

initiatives. The [Energy Conservation Management Board] Energy,

Efficiency and Renewable Resources Board shall advise and assist the

electric  distribution companies in the development and
implementation of a comprehensive plan, which plan shall be
approved by the Department of Public Utility Control, to implement
cost-effective  energy  conservation programs and  market
transformation initiatives. Each program contained in the plan shall be

reviewed by [the] each electric distribution company and either
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accepted or rejected by the [Energy Conservation Management Board]

Energy, Efficiency and Renewable Resources Board prior to

submission to the department for approval. The [Energy Conservation

Management Board] Energy, Efficiency and Renewable Resources

Board shall, as part of its review, examine opportunities to offer joint
programs providing similar efficiency measures that save more than
one fuel resource or otherwise to coordinate programs targeted at

saving more than one fuel resource to ensure available conservation

and renewable resources are integrated to the extent practicable to

simplify consumer access to integrated services of all available

resources, minimize expenses in the administration of each program

and reduce environmental impacts and security risks of energy in the

state. Any costs for joint programs shall be allocated equitably among
the conservation programs. The [Energy Conservation Management

Board] Energy, Efficiency and Renewable Resources Board shall give

preference to projects funded pursuant to subsection (a) of this section
that maximize the reduction of federally mandated congestion charges.
The Department of Public Utility Control shall, in an uncontested
proceeding during which the department may hold a public hearing,
approve, modify or reject the comprehensive plan prepared pursuant
to this subsection.

[(2) There shall be a joint committee of the Energy Conservation
Management Board and the Renewable Energy Investments Board.
The board and the advisory committee shall each appoint members to
such joint committee. The joint committee shall examine opportunities
to coordinate the programs and activities funded by the Renewable
Energy Investment Fund pursuant to section 16-245n with the
programs and activities contained in the plan developed under this
subsection to reduce the long-term cost, environmental impacts and
security risks of energy in the state. Such joint committee shall hold its

tirst meeting on or before August 1, 2005.]

[B)] (d) Programs included in the plan developed under
[subdivision (1) of this] subsection (c) of this section shall be screened

through cost-effectiveness testing which compares the value and
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payback period of program benefits to program costs to ensure that
programs are designed to obtain energy savings and system benefits,
including mitigation of federally mandated congestion charges, whose
value is greater than the costs of the programs. Cost-effectiveness
testing shall utilize available information obtained from real-time
monitoring systems to ensure accurate validation and verification of
energy use. Such testing shall include an analysis of the effects of
investments on increasing the state's load factor. [Program] The

department shall review program cost-effectiveness [shall be

reviewed] annually, or otherwise as is practicable. If the department

determines that a program [is determined to fail] fails the cost-

effectiveness test as part of the review process, [it] the program shall
either be modified to meet the test or shall be terminated. On or before
March 1, 2005, and on or before March first annually thereafter, the
board shall provide a report, in accordance with the provisions of
section 11-4a, to the joint standing committees of the General

Assembly having cognizance of matters relating to energy, commerce

and the environment [(A)] that documents expenditures and [fund

balances] funding for such programs and evaluates the cost-

effectiveness of such programs conducted in the preceding year, [and
(B) that documents the extent to and manner in which the programs of
such board collaborated and cooperated with programs, established
under section 7-233y, of municipal electric energy cooperatives. To
maximize the reduction of federally mandated congestion charges,
programs in the plan may allow for disproportionate allocations
between the amount of contributions to the Energy Conservation and
Load Management Funds by a certain rate class and the programs that
benefit such a rate class. Before conducting such evaluation, the board
shall consult with the Renewable Energy Investments Board. The
report shall include a description of the activities undertaken during
the reporting period jointly or in collaboration with the Renewable
Energy Investment Fund established pursuant to subsection (c) of

section 16-245n] including any increased cost-effectiveness owing to

offering programs that save more than one fuel resource and

integration of programs that save administrative expenses.
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[4)] (e) Programs included in the plan developed under

[subdivision (1) of this] subsection (c) of this section may include, but

not be limited to: [(A)] (1) Conservation and load management
programs, including programs that benefit low-income individuals;
[(B)] (2) research, development and commercialization of products or
processes which are more energy-efficient than those generally
available; [(C)] (3) development of markets for such products and
processes; [(D)] (4) support for energy use assessment, real-time
monitoring systems, engineering studies and services related to new
construction or major building renovation; [(E)] (5) the design,
manufacture, commercialization and purchase of energy-efficient
appliances and heating, air conditioning and lighting devices; [(F)] (6)
program planning and evaluation; [(G)] (7) indoor air quality
programs relating to energy conservation; [(H)] (8) joint fuel
conservation initiatives programs targeted at reducing consumption of
more than one fuel resource; [(I)] (9) public education regarding
conservation; and [(J)] (10) the demand-side technology programs
recommended by the procurement plan approved by the Department
of Public Utility Control pursuant to section 16a-3a. Such support may
be by direct funding, manufacturers' rebates, sale price and loan
subsidies, leases and promotional and educational activities. The plan
shall also provide for expenditures by the [Energy Conservation

Management Board] Energy, Efficiency and Renewable Resources

Board for the retention of expert consultants and reasonable
administrative costs provided such consultants shall not be employed
by, or have any contractual relationship with, an electric distribution
company. Such costs shall not exceed five per cent of the total [revenue

collected from the assessment] cost of the plan.

[(e) Notwithstanding the provisions of subsections (a) to (d),
inclusive, of this section, the Department of Public Utility Control shall
authorize the disbursement of a total of one million dollars in each
month, commencing with July, 2003, and ending with July, 2005, from
the Energy Conservation and Load Management Funds established
pursuant to said subsections. The amount disbursed from each Energy

Conservation and Load Management Fund shall be proportionately
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based on the receipts received by each fund. Such disbursements shall

be deposited in the General Fund.

(f) No later than December 31, 2006, and no later than December
thirty-first every five years thereafter, the Energy Conservation
Management Board shall, after consulting with the Renewable Energy
Investments Board, conduct an evaluation of the performance of the
programs and activities of the fund and submit a report, in accordance
with the provisions of section 11-4a, of the evaluation to the joint
standing committee of the General Assembly having cognizance of

matters relating to energy.]
[(g)] (f) Repealed by P.A. 06-186, S. 91, effective July 1, 2006.

Sec. 5. Section 16-245n of the general statutes is repealed and the
following is substituted in lieu thereof (Effective January 1, 2010):

(a) For purposes of this section, "renewable energy" means solar
photovoltaic energy, solar thermal, geothermal energy, wind, ocean
thermal energy, wave or tidal energy, fuel cells, landfill gas,
hydropower that meets the low-impact standards of the Low-Impact
Hydropower Institute, hydrogen production and hydrogen conversion
technologies, low emission advanced biomass conversion technologies,
alternative fuels, used for electricity generation including ethanol,
biodiesel or other fuel produced in Connecticut and derived from
agricultural produce, food waste or waste vegetable oil, provided the
Commissioner of Environmental Protection determines that such fuels
provide net reductions in greenhouse gas emissions and fossil fuel
consumption, usable electricity from combined heat and power
systems with waste heat recovery systems, thermal storage systems
and other energy resources and emerging technologies which have
significant potential for commercialization and which do not involve
the combustion of coal, petroleum or petroleum products, municipal
solid waste or nuclear fission.

(b) On and after July 1, 2004, the Department of Public Utility

Control shall assess or cause to be assessed a charge of not less than
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one mill per kilowatt hour charged to each end use customer of electric
services in this state which shall be deposited into the Renewable
Energy Investment Fund established under subsection (c) of this
section. [Notwithstanding the provisions of this section, receipts from
such charges shall be disbursed to the resources of the General Fund
during the period from July 1, 2003, to June 30, 2005, unless the
department shall, on or before October 30, 2003, issue a financing order
for each affected distribution company in accordance with sections 16-
245e to 16-245k, inclusive, to sustain funding of renewable energy
investment programs by substituting an equivalent amount, as
determined by the department in such financing order, of proceeds of
rate reduction bonds for disbursement to the resources of the General
Fund during the period from July 1, 2003, to June 30, 2005. The
department may authorize in such financing order the issuance of rate
reduction bonds that substitute for disbursement to the General Fund
for receipts of both charges under this subsection and subsection (a) of
section 16-245m and also may in its discretion authorize the issuance of
rate reduction bonds under this subsection and subsection (a) of
section 16-245m that relate to more than one electric distribution
company. The department shall, in such financing order or other
appropriate order, offset any increase in the competitive transition
assessment necessary to pay principal, premium, if any, interest and
expenses of the issuance of such rate reduction bonds by making an
equivalent reduction to the charges imposed under this subsection,
provided any failure to offset all or any portion of such increase in the
competitive transition assessment shall not affect the need to
implement the full amount of such increase as required by this
subsection and sections 16-245e to 16-245k, inclusive. Such financing
order shall also provide if the rate reduction bonds are not issued, any
unrecovered funds expended and committed by the electric
distribution companies for renewable resource investment through
deposits into the Renewable Energy Investment Fund, provided such
expenditures were approved by the department following August 20,
2003, and prior to the date of determination that the rate reduction

bonds cannot be issued, shall be recovered by the companies from
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their respective competitive transition assessment or systems benefits
charge except that such expenditures shall not exceed one million
dollars per month. All receipts from the remaining charges imposed
under this subsection, after reduction of such charges to offset the
increase in the competitive transition assessment as provided in this
subsection, shall be disbursed to the Renewable Energy Investment
Fund commencing as of July 1, 2003. Any increase in the competitive
transition assessment or decrease in the renewable energy investment
component of an electric distribution company's rates resulting from
the issuance of or obligations under rate reduction bonds shall be

included as rate adjustments on customer bills.]

(c) There is hereby created a Renewable Energy Investment Fund
which shall be within Connecticut Innovations, Incorporated for
administrative purposes only. The fund may receive any amount
required by law to be deposited into the fund and may receive any
federal or other funds as may become available to the state for
renewable energy investments. [Upon authorization of the Renewable
Energy Investments Board established pursuant to subsection (d) of
this section, Connecticut Innovations, Incorporated, may use any

amount in said fund for expenditures that] The Energy, Efficiency and

Renewable Resources Board shall act on matters related to the

Renewable Energy Investment Fund, including, but not limited to,

development of a comprehensive plan and expenditure of funds. On or

before October first each vear, the board shall submit to the

Department of Public Utility Control a renewable resources plan

pursuant to this section for department approval. The plan shall

promote investment in renewable energy sources in accordance with a
comprehensive plan developed by [it] the board to foster the growth,
development and commercialization of renewable energy sources,
related enterprises and stimulate demand for renewable energy and
deployment of renewable energy sources that serve end use customers
in this state and for the further purpose of supporting operational
demonstration projects for advanced technologies that reduce energy
use from traditional sources [. Such expenditures may include, but not

be limited to, reimbursement for services provided by the
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administrator of the fund including a management fee, disbursements
from the fund to develop and carry out the plan developed pursuant
to subsection (d) of this section, grants, direct or equity investments,
contracts or other actions which support research, development,
manufacture, commercialization, deployment and installation of
renewable energy technologies, and actions which expand the
expertise of individuals, businesses and lending institutions with

regard to renewable energy technologies] and ensure available

conservation and renewable resources programs are integrated to the

extent practicable to simplify consumer access to integrated services of

all available resources, minimize expenses in the administration of

each program and reduce environmental impacts and security risks of

energy in the state. Any costs for joint programs shall be allocated

equitably among the programs. The Energy, Efficiency and Renewable

Resources Board shall give preference to renewable resources projects

funded pursuant to subsection (b) of this section that maximize the

reduction of federally mandated congestion charges. The plan shall

provide for reimbursement for services provided by the administrator

of the fund including a management fee, disbursements from the fund

to develop and carry out the plan developed pursuant to this

subsection of this section, grants, direct or equity investments,

contracts or other actions that support research, development,

manufacturing, commercialization, deployment and installation of

renewable energy technologies and actions that expand the expertise

of individuals, businesses and lending institutions with regard to

renewable energy technologies, and expenditures by the Energy,

Efficiency and Renewable Resources Board for the retention of expert

consultants and the board's reasonable administrative costs provided

such consultants shall not be emploved by, or have any contractual

relationship with, any company that may create a conflict of interest

and such board consultant and administrative costs shall not exceed

five per cent of the total cost of the plan. The Department of Public

Utility Control shall, in an uncontested proceeding during which the

department may hold a public hearing, approve, modify or reject the

comprehensive plan prepared pursuant to this subsection.
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[(d) There is hereby created a Renewable Energy Investments Board
to act on matters related to the Renewable Energy Investment Fund,
including, but not limited to, development of a comprehensive plan
and expenditure of funds. The Renewable Energy Investments Board
shall, in such plan, give preference to projects that maximize the
reduction of federally mandated congestion charges. The Renewable

Energy Investments Board]

(d) At least every ten vears, the Energy, Efficiency and Renewable

Resources Board shall make a draft of [the] its comprehensive

renewable resources plan available for public comment for not less
than thirty days. The board shall conduct three public hearings in three
different regions of the state on the draft comprehensive plan and shall
include a summarization of all public comments received at said
public hearings in the final comprehensive plan approved by the
board. The board shall provide a copy of the comprehensive plan, in
accordance with the provisions of section 11-4a, to the joint standing
committees of the General Assembly having cognizance of matters
relating to energy, the environment and commerce. The Department of

Public Utility Control shall, in an uncontested proceeding, during
which the department may hold a public hearing, approve, modity or
reject the comprehensive plan prepared pursuant to this subsection.

[(e) The Renewable Energy Investments Board shall include not
more than fifteen individuals with knowledge and experience in
matters related to the purpose and activities of the Renewable Energy
Investment Fund. The board shall consist of the following members:
(1) One person with expertise regarding renewable energy resources
appointed by the speaker of the House of Representatives; (2) one
person representing a state or regional organization primarily
concerned with environmental protection appointed by the president
pro tempore of the Senate; (3) one person with experience in business
or commercial investments appointed by the majority leader of the
House of Representatives; (4) one person representing a state or
regional organization primarily concerned with environmental

protection appointed by the majority leader of the Senate; (5) one
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person with experience in business or commercial investments
appointed by the minority leader of the House of Representatives; (6)
the Commissioner of Emergency Management and Homeland Security
or the commissioner's designee; (7) one person with expertise
regarding renewable energy resources appointed by the Governor; (8)
two persons with experience in business or commercial investments
appointed by the board of directors of Connecticut Innovations,
Incorporated; (9) a representative of a state-wide business association,
manufacturing association or chamber of commerce appointed by the
minority leader of the Senate; (10) the Consumer Counsel; (11) the
Secretary of the Office of Policy and Management or the secretary's
designee; (12) the Commissioner of Environmental Protection or the
commissioner's designee; (13) a representative of organized labor
appointed by the Governor; and (14) a representative of residential
customers or low-income customers appointed by Governor. On a
biennial basis, the board shall elect a chairperson and vice-chairperson
from among its members and shall adopt such bylaws and procedures
it deems necessary to carry out its functions. The board may establish

committees and subcommittees as necessary to conduct its business.

(f) The board shall issue annually a report to the Department of
Public Utility Control reviewing the activities of the Renewable Energy
Investment Fund in detail and shall provide a copy of such report, in
accordance with the provisions of section 11-4a, to the joint standing
committees of the General Assembly having cognizance of matters
relating to energy and commerce and the Office of Consumer Counsel.
The report shall include a description of the programs and activities
undertaken during the reporting period jointly or in collaboration with
the Energy Conservation and Load Management Funds established

pursuant to section 16-245m.

(g) There shall be a joint committee of the Energy Conservation
Management Board and the Renewable Energy Investments Board, as

provided in subdivision (2) of subsection (d) of section 16-245m.

(h) No later than December 31, 2006, and no later than December
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thirty-first every five years thereafter, the board shall, after consulting
with the Energy Conservation Management Board, conduct an
evaluation of the performance of the programs and activities of the
fund and submit a report, in accordance with the provisions of section
11-4a, of the evaluation to the joint standing committees of the General
Assembly having cognizance of matters relating to energy and

commerce. |

(e) On or before March first each vyear, the board shall provide a

report, in accordance with the provisions of section 11-4a, to the joint

standing committees of the General Assembly having cognizance of

matters relating to energy, the environment and commerce that

documents expenditures and funding for renewable resource

programs conducted in the previous vear.

Sec. 6. Section 16a-4la of the general statutes is repealed and the

following is substituted in lieu thereof (Effective January 1, 2010):

(@) The Commissioner of Social Services shall submit to the joint
standing committees of the General Assembly having cognizance of
energy planning and activities, appropriations, and human services the
following on the implementation of the block grant program
authorized under the Low-Income Home Energy Assistance Act of
1981, as amended:

(1) Not later than August first, annually, a Connecticut energy
assistance program annual plan which establishes guidelines for the
use of funds authorized under the Low-Income Home Energy

Assistance Act of 1981, as amended, and includes the following:

(A) Criteria for determining which households are to receive

emergency and weatherization assistance;

(B) A description of systems used to ensure referrals to other energy
assistance programs and the taking of simultaneous applications, as

required under section 16a-41;

(C) A description of outreach efforts;
sHB6632 / File No. 485 27
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(D) Estimates of the total number of households eligible for
assistance under the program and the number of households in which
one or more elderly or physically disabled individuals eligible for

assistance reside; [and]

(E) Design of a basic grant for eligible households that does not
discriminate against such households based on the type of energy used

for heating; and

(F) A description of the Department of Social Service's system for (i)

identifying households to which it provides cash, medical or food

assistance who may be eligible for conservation assistance available

through programs developed pursuant to subsection (b) of section 1 of
this act and sections 7-233y, 16-32f and 16-245m, as amended by this
act, (ii) obtaining permission from such households to transmit

information regarding the households to such conservation programs

for purposes of facilitating provision of any available conservation

resource, and (iii) systematically transmitting household information

to such conservation programs when permission has been obtained.

Such system shall be part of the department's application and periodic

redetermination eligibility procedures and shall be developed in

consultation with the Energy, Efficiency and Renewable Resources

Board.

(2) Not later than January thirtieth, annually, a report covering the

preceding months of the program year, including;:

(A) In each community action agency geographic area and
Department of Social Services region, the number of fuel assistance
applications filed, approved and denied, the number of emergency
assistance requests made, approved and denied and the number of

households provided weatherization assistance;

(B) In each such area and district, the total amount of fuel,
emergency and weatherization assistance, itemized by such type of

assistance, and total expenditures to date; and
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(C) For each state-wide office of each state agency administering the
program, each community action agency and each Department of
Social Services region, administrative expenses under the program, by

line item, and an estimate of outreach expenditures; and

(3) Not later than November first, annually, a report covering the

preceding twelve calendar months, including:

(A) In each community action agency geographic area and
Department of Social Services region, (i) seasonal totals for the
categories of data submitted under subdivision (1) of this subsection,
(ii) the number of households receiving fuel assistance in which elderly
or physically disabled individuals reside, and (iii) the average

combined benefit level of fuel, emergency and renter assistance;
(B) Types of weatherization assistance provided;
(C) Percentage of weatherization assistance provided to tenants;

(D) The number of homeowners and tenants whose heat or total
energy costs are not included in their rent receiving fuel and

emergency assistance under the program by benefit level;

(E) The number of homeowners and tenants whose heat is included

in their rent and who are receiving assistance, by benefit level; [and]

(F) The number of households receiving assistance, by energy type

and total expenditures for each energy type; and

(G) The number of households to whom it provides cash, medical or

food assistance when the Department of Social Services obtained

permission from such households and transmitted information

regarding the households to conservation programs developed

pursuant to subsection (b) of section 1 of this act and section 7-233y,
16-32f or 16-245m, as amended by this act.

(b) The Commissioner of Social Services shall implement a program

to purchase deliverable fuel for low-income households participating
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in the Connecticut energy assistance program and the state-
appropriated fuel assistance program. The commissioner shall ensure
that no fuel vendor discriminates against fuel assistance program
recipients who are under the vendor's standard payment, delivery,
service or other similar plans. The commissioner may take advantage
of programs offered by fuel vendors that reduce the cost of the fuel
purchased, including, but not limited to, fixed price, capped price,
prepurchase or summer-fill programs that reduce program cost and
that make the maximum use of program revenues. As funding allows,
the commissioner shall ensure that all agencies administering the fuel
assistance program shall make payments to program fuel vendors in
advance of the delivery of energy where vendor provided price-

management strategies require payments in advance.

(c) Each community action agency administering a fuel assistance
program shall submit reports, as requested by the Commissioner of
Social Services, concerning pricing information from vendors of
deliverable fuel participating in the program. Such information shall
include, but not be limited to, the state-wide or regional retail price per
unit of deliverable fuel, the reduced price per unit paid by the state for
the deliverable fuel in utilizing price management strategies offered by
program vendors for all consumers, the number of units delivered to
the state under the program and the total savings under the program
due to the purchase of deliverable fuel utilizing price-management

strategies offered by program vendors for all consumers.

(d) If funding allows, the Commissioner of Social Services, in
consultation with the Secretary of the Office of Policy and
Management, shall require that, each community action agency
administering a fuel assistance program begin accepting applications

for the program not later than September first of each year.

Sec. 7. Section 16-245z of the general statutes is repealed and the
following is substituted in lieu thereof (Effective January 1, 2010):

[Not later than October 1, 2005, the] The Department of Public
Utility Control and the [Energy Conservation Management Board,
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established in section 16-245m,] Energy, Efficiency and Renewable

Resources Board shall establish links on their Internet web sites to the

Energy Star program or successor program that promotes energy
efficiency and each electric distribution company shall establish a link
under its conservation programs on its Internet web site to the Energy

Star program or such successor program.

Sec. 8. Subsection (a) of section 16a-47a of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
January 1, 2010):

(a) The Department of Public Utility Control shall, in coordination
with the [Energy Conservation Management Board, established

pursuant to section 16-245m,] Energy, Efficiency and Renewable

Resources Board establish a state-wide energy efficiency and outreach

marketing campaign that shall provide targeted information for each
of the following sectors: (1) Commercial, including small businesses,
(2) industrial, (3) governmental, (4) institutional, including schools,

hospitals and nonprofits, (5) agricultural, and (6) residential.

Sec. 9. Section 16a-47b of the general statutes is repealed and the
following is substituted in lieu thereof (Effective January 1, 2010):

(@) As part of the energy efficiency and outreach marketing
campaign established pursuant to section 16a-47a, on or before April 1,
2008, the Department of Public Utility Control shall, in consultation
with the [Energy Conservation Management Board, established

pursuant to section 16-245m,] Energy, Efficiency and Renewable

Resources Board develop a real-time energy report for daily use by

television and other media. The report shall (1) identify the state's
current real-time energy demand, along with how the demand has
changed over the course of the day, and in the case of television news
broadcasts, the real-time changes in energy demand; (2) emphasize the
importance of reducing peak demand and provide estimates of the
economic benefits that can be derived by reducing electricity use; (3)
provide tips on energy efficiency measures; (4) promote community

and business competition to reduce energy consumption; and (5) give
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visibility to communities and businesses that have implemented
energy saving changes or that have installed and are operating
renewable energy resources.

(b) The department may obtain the information needed to develop
the real-time energy reports established pursuant to subsection (a) of
this section from the regional independent system operator and the
state's electric distribution companies.

Sec. 10. Section 16a-47d of the general statutes is repealed and the
following is substituted in lieu thereof (Effective January 1, 2010):

As part of the energy efficiency and outreach marketing campaign
established pursuant to section 16a-47a, on or before April 1, 2008, the
Department of Public Utility Control shall, in consultation with the
[Energy Conservation Management Board, established pursuant to

section 16-245m,] Energy, Efficiency and Renewable Resources Board

develop a real-time energy electronic mail and cellular phone alert
system to notify the public of the need to reduce energy consumption

during peak power periods.

Sec. 11. Sections 7-233z and 16a-22[ are repealed. (Effective January 1,
2010)

This act shall take effect as follows and shall amend the following
sections:

Section 1 January 1, 2010 New section
Sec. 2 January 1, 2010 7-233y

Sec. 3 January 1, 2010 16-32f

Sec. 4 January 1, 2010 16-245m

Sec. 5 January 1, 2010 16-245n

Sec. 6 January 1, 2010 16a-41a

Sec. 7 January 1, 2010 16-2457

Sec. 8 January 1, 2010 16a-47a(a)

Sec. 9 January 1, 2010 16a-47b

Sec. 10 January 1, 2010 16a-47d

Sec. 11 January 1, 2010 Repealer section

sHB6632 / File No. 485

32



sHB6632 File No. 485

Statement of Legislative Commissioners:
Section 4 was rewritten for statutory consistency and technical changes

were made in sections 1, 5 and 6 for accuracy and clarity.

ET Joint Favorable Subst.-LCO
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The following fiscal impact statement and bill analysis are prepared for the benefit of members of the
General Assembly, solely for the purpose of information, summarization, and explanation, and do not

represent the intent of the General Assembly or either House thereof for any purpose:

—
OFA Fiscal Note

State Impact: See Below
Municipal Impact: None

Explanation

This bill creates the Energy, Efficiency, and Renewable Resources
Board and also eliminates several existing energy boards. The new
board will have authority over several funds, including the Energy
Conservation and Load Management Fund, the Clean Energy Fund,
and the Fuel Oil Conservation Fund. It also transfers to the new board
the responsibilities and powers of the Connecticut Municipal Electric
Energy Cooperative with regard to municipal electric utility
conservation and renewable energy programs. The level of funding
for each individual energy fund is not changed by this bill.

The bill requires the Department of Social Services (DSS) to submit
additional information to the General Assembly in its annual energy
assistance program plan. This will result in a minimal administrative

cost to the department.

The Out Years

None
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OLR Bill Analysis
sHB 6632

AN ACT CONCERNING ENERGY EFFICIENCY AND THE
COORDINATION OF ENERGY EFFICIENCY PROGRAMS.

SUMMARY:

This bill eliminates the Energy Conservation Management Board
(ECMB), which oversees electric and gas company conservation
programs, the Renewable Energy Investment Board (REIB) which
distributes money in the Clean Energy Fund, and the Fuel Oil
Conservation Board (FOCB), which administers fuel oil conservation
programs. It replaces these boards with the Energy, Efficiency, and
Renewable Resources Board (the board), which it creates. Similarly, it
transfers to the new board the responsibilities and powers of the
Connecticut Municipal Electric Energy Cooperative (CMEEC) with
regard to municipal electric utility conservation and renewable energy
programs. The bill also eliminates a joint committee of ECMB and
REIB. The bill gives the new board several responsibilities that are not
assigned to the existing boards, such as facilitating the coordination
and integration of energy, conservation, and renewable resources

programs to simplify consumer access.

The bill also expands the fuel oil conservation programs to cover

other deliverable fuels, such as propane.

The bill extends to the deliverable fuel and municipal electric utility
conservation programs provisions regarding program eligibility and
evaluation requirements that currently apply to electric and gas
company conservation programs. It requires that the deliverable fuel
and municipal utility programs be approved by the Department of
Public Utility Control (DPUC), as is currently the case with the other
conservation and renewable energy programs.
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The bill requires the board to report to the Energy and Technology,
Environment, and Commerce committees regarding the programs
under its jurisdiction. Under current law, the existing boards must
report on the programs under their jurisdiction to the Energy and
Technology Committee and in some cases to the other committees.

EFFECTIVE DATE: January 1, 2010

§ 1 — AUTHORITY BOARD, RESPONSIBILITIES AND
ADMINISTRATION OF DELIVERABLE FUEL PROGRAM

Board

The 22-member board consists of political appointees, industry
representatives, and department heads.

Table 1 shows the industry designees and political appointed
membership on the new board. In addition, the board consists of the
following individuals or their designees: the Office of Policy and
Management (OPM) secretary, social services commissioner, consumer
counsel, and the executive director of the Legal Assistance Resource
Center. Many of the interests represented on the new board are
represented on one or more of the existing boards.

Table 1: Appointed Membership

Appointing Representing/having background in
entity/authority

Electric companies | Each company

(2)

Gas companies Two representatives of the industry
CT Municipal | The cooperative

Electric Energy

Cooperative

Senate  minority | Retail oil or propane company with
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leader conservation experience

House minority | Statewide business association, manufacturing

leader association or chamber of commerce,
representing businesses with more than 50
employees

Senate  president | Residential consumers of energy and utility

pro tempore services

Senate majority | Private state-wide environmental protection

leader organization

House speaker

Individual with expertise in energy and security

matters
House  majority | Individual with expertise in developing
leader community-based  energy efficiency and

renewable efforts

Governor (6)

Retail deliverable fuel company other than oil,

with conservation experience

Private sector businesses engaged in developing

or selling renewable or efficiency technology

with

investing in renewable or efficiency technology

Private sector businesses experience

A statewide business association, manufacturing

association or chamber of commerce,
representing businesses with fewer than 50

employees
Education and training for green jobs

Experience in residential conservation, renewable

resources and environmental matters
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The bill requires all of the appointed members to have expertise in
energy, conservation, or renewable resources matters. The appointed
members serve for five-year terms and may be reappointed. The
board must elect a chairperson and vice-chairperson from among its
members annually and adopt bylaws and procedures it deems
necessary. Board members are unpaid, but may receive

reimbursement for necessary expenses.

Under the bill, representatives of the various energy industries,
including CMEEC, may not vote on matters before the board unrelated
to their industries; this is current law with regard to the participation
of electric and gas company members on the ECMB. The bill also
prohibits the industry representatives on the new board from voting
on matters regarding the retention and services of expert consultants

or program evaluations.

RESPONSIBILITIES
The bill requires the board to:

1. advise CMEEC regarding municipal electric conservation

programs;

2. advise the gas and electric companies on their conservation
programs (currently ECMB’s responsibility);

3. collaborate with the Department of Social Services (DSS) on
coordinating energy and weatherization assistance it

administers or funds with other conservation programs;

4. act on matters related to the Clean Energy Fund, including
developing a comprehensive annual plan and spending its
funds (currently REIB’s responsibility);

5. oversee development and implementation of conservation
assistance regarding fuel oil and other deliverable fuels
(currently FOCB’s responsibility);
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6. facilitate the coordination and integration of energy,
conservation, and renewable resources programs to simplify
consumer access to integrated services of all available resources,
minimize expenses in the administration of each program and
reduce environmental impacts and security risks of energy in
the state;

7. hold an annual public hearing on conservation, load
management, and renewable resource plans and their
implementation and summarize public comments for

consideration by the board in developing future plans,

8. retain and direct expert consultants (authorized for the existing
boards);

9. direct evaluations of energy efficiency programs; and

10. consolidate annual March 1st reports to the Energy and
Technology, Environment, and Commerce committees
documenting conservation and renewable resources program

operations.

ADMINISTRATION OF DELIVERABLE FUELS PROGRAMS

The bill requires the new board to administer deliverable fuel
conservation programs in much the same way as current law requires
FOCB to administer fuel oil conservation programs. As under the
current law governing FOCB, the board must establish itself as a 501(c)
(3) tax exempt organization. The bill imposes program eligibility and

evaluation provisions that are similar to those in current law.

As under current law, the bill funds these programs by the growth
in petroleum products tax revenue over FY 06 levels, capped at $5
million per year starting in FY 10. Unlike current law regarding FOCB,
the board’s decisions are subject to DPUC review and approval and

the board is subject to the single state audit law.

The bill requires the board, by January 1, 2010 and after issuing a
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request for proposals (RFP), to select an entity to administer and
implement conservation and energy efficiency programs for
deliverable fuel customers. The board must enter into a contract up to
three years. At the end of the contract, the board may renew the
contract if it finds that the administrator's performance has been
satisfactory or issue a new RFP. Current law has parallel provisions
regarding FOCB.

As under current law, the program administrator must adopt a
comprehensive plan for spending funds to implement cost-effective
conservation programs and market transformation initiatives for
residential, commercial, and industrial deliverable fuel customers. In
addition to the components of the current fuel oil plan, the bill requires
the deliverable fuels plan to provide for reimbursement for services
provided by including a management fee and disbursements from the
deliverable fuel conservation account to develop and carry out the
plan.

Under current law, in reviewing the fuel oil conservation plan, the
FOCB must examine opportunities to offer joint programs that save
more than one fuel or to coordinate programs targeted at saving more
than one fuel. There is a parallel provision regarding the ECMB’s
review of electric and gas company plans. The bill extends this
provision to apply to all of the plans reviewed by the new board. And
it specifies that the board must conduct this review of joint programs
to ensure available conservation and renewable resources are
integrated as much as possible to simplify consumer access to
integrated services of all available resources, minimize expenses in
administering each program, and reduce the environmental impacts

and security risks of energy in the state.

The board must assist the program administrator in developing and
implementing the plan. The board must accept, modify or reject each
program in the plan before the administrator submits it to DPUC for
approval. By October 1st annually, the administrator must submit the

plan to DPUC, which must approve, modify, or reject the plan. The
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administrator must spend available funds in conformity with the

approved plan.

The bill requires the new board to enter into a grant contract with
the comptroller setting for the conditions under which funds from the
deliverable fuel conservation account are expended. Under current
law, disbursements from the fuel oil account must be authorized by
the FOCB; the bill instead requires DPUC authorization from the

successor deliverable fuels account.

Under current law, the attorney general must select a third party to
audit the fuel oil conservation account. The bill has a similar
requirement with regard to the successor account, but also requires
that (1) the new board undergo the single state audit and (2) the
auditor’s report to the legislature determine whether the board’s
activities comport with state laws and generally accepted practices
governing nonprofit organization operations. Under current law, the
report goes to the Energy and Technology and Environment
committees. The bill requires that the report also go to the Commerce

Committee.

§ 2 — MUNICIPAL UTILITY PROGRAMS

The bill allows the fund that pays for municipal electric utility
conservation and renewable energy programs to receive (1) any
amount required by law to be deposited into the fund and (2) any
federal or other funds as may become available to the state for

conservation and load management and renewable resources.

Under current law, disbursements from the fund must be made
under a comprehensive plan prepared by CMEEC. The bill makes the
same type of programs that are currently eligible for the other
conservation plans eligible for the municipal utility plan and subjects
these programs to the same cost-effectiveness tests. It requires the
board to (1) help CMEEC develop and implement the plan and (2)
accept, modify, or reject each program in the plan before submitting
the plan to DPUC for its approval. It requires the board to submit the
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plan to DPUC by October 15t annually and requires DPUC to approve,

reject, or modify it.

§ 3 — GAS CONSERVATION
The bill transfers to the new board the ECMB’s powers and

responsibilities regarding gas company conservation planning and

program review.

The bill requires that copies of the gas companies” five-year reports
of loads and resources go to the Environment and Commerce
committees in addition to the entities that currently get the report. It
requires that the annual report on program cost-effectiveness go to the
Commerce Committee in addition to its current recipients and delays
the deadline for submitting the report from January 1st to March 1st

annually.

§ 4 — ELECTRIC CONSERVATION
The bill transfers to the board the ECMB’s powers and

responsibilities regarding electric company conservation planning and
program review. It allows the Energy Conservation and Load
Management Fund, which pays for electric company conservation
programs, to (1) receive any amount required by law to be deposited
into it and (2) receive any federal or other funds as may become
available to the state for conservation and load management and

renewable resources.

The bill requires each electric company, by October 1t annually, to
submit to the DPUC a conservation plan to implement cost-effective

energy conservation programs and market transformation initiatives.

Under current law, the electric company conservation plans must
provide for expenditures by ECMB to retain consultants and for
reasonable administrative costs. The bill transfers this responsibility to
the board and limits these costs to 5% of the plan’s cost, rather than 5%
of the electric bill surcharge that pays for the programs.

The bill requires that the annual report that goes to the legislature
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cover program funding rather than fund balances. It also requires that
the report go to the Commerce Committee as well as its current

recipients.

The bill eliminates a requirement that ECMB by December 31st every
five years, evaluate the performance of the programs and activities
supported by the fund and report to the Energy and Technology

Committee. Under current law, the next report is due in 2011.

§ 5— RENEWABLE ENERGY

Under current law, Connecticut Innovations, Incorporated, may
spend money in the Clean Energy Fund upon authorization of the
REIB. The bill instead requires the new board to act on matters related
to the fund, including development of a comprehensive plan and
expenditure of funds. It requires the board, by October 15t annually, to
submit to DPUC a renewable resources plan for DPUC approval.

The bill requires that the plan ensure available conservation and
renewable resources programs are integrated to the extent practicable
to simplify consumer access to integrated services of all available
resources, minimize expenses in the administration of each program
and reduce environmental impacts and security risks of energy in the
state. Any costs for joint programs must be allocated equitably among
the programs. The bill requires DPUC to approve, modify, or reject the
comprehensive plan.

Under current law, REIB must make a draft of its plan available for
public comment for at least 30 days. The bill requires that the board do
this at least once every 10 years. The bill requires the board to submit a
copy of its plan to the Environment Committee as well as its current

recipients.

The bill eliminates a requirement that REIB issue an annual report
to DPUC reviewing the activities of the Clean Energy Fund and
provide a copy of the report to the Energy and Technology and
Commerce committees and the Office of Consumer Counsel. Instead, it

requires the board to report to the two committees and the Commerce
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Committee, by March 1t annually, on funding and spending on
renewable resources programs in the prior year. The bill also
eliminates a requirement that REIB, by December 31t every five years,
evaluate the performance of the programs and activities supported by
the fund and report to the Energy and Technology Committee. Under
current law, the next report is due in 2011.

The bill instead requires the board by March 1st annually, to provide
a report to the Energy and Technology, Environment, and Commerce
committees that documents expenditures and funding for renewable

resource programs conducted in the previous year.

§ 6 — ENERGY ASSISTANCE PLAN

By law, the DSS commissioner must, by August 1st annually,
submit a Connecticut Energy Assistance Program plan to the Energy
and Technology, Human Services, and Appropriations committees.
The bill requires this plan to include a description of DSS’ system for
(1) identifying households to which it provides cash, medical, or food
assistance who may be eligible for energy conservation assistance; (2)
obtaining permission from these households to transmit information
regarding them to the conservation programs to facilitate provision of
available conservation resources, and (3) systematically transmitting
household information to the conservation programs when permission
has been obtained. The system must be part of DSS’s application and
periodic redetermination eligibility procedures. It must be developed

in consultation with the board.

The bill also requires the DSS plan to identify the number of
households to whom it provides cash, medical, or food assistance.

§ 7— WEBSITE

The bill requires the new board to establish links on its web sites to
the Energy Star program or successor program that promotes energy

efficiency.

§ 8 — DPUC CONSULTATION
The bill requires DPUC to consult with the board, rather than with
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ECMB, in (1) establishing a statewide energy efficiency and outreach
marketing campaign and (2) developing a real-time energy report for

daily use by television and other media.

§§ 9 AND 10 — CONFORMING CHANGE

This bill makes a conforming change necessitated by the

establishment of the new board.

§ 11 — REPEALERS

The bill repeals provisions regarding the FOCB and a reporting
requirement for municipal electric utility conservation and renewable

energy programs.

COMMITTEE ACTION
Energy and Technology Committee

Joint Favorable
Yea 14 Nay 7 (03/19/2009)
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